
 

 

MOTOR VEHICLES ACT, 1988      

CHAPTER 1-PRELIMINARY   

1.Short title, extend and commencement.- (1) This Act may be called the Motor Vehicles 
Act, 1988.   

(2) It extends to the whole of India.   

(3) It shall come into force on such date {1-7-1989; vide Notification No.S.O.368(E), 
dated 22-5-1989, Gazette of India, Extraordinary, 1989, Pt.II; Sec.3(ii).} as the 
Central Government may, by notification in the Official Gazette, appoint; and 
different dates may be appointed for different States and any reference in this Act to 
the commencement of this Act shall, in relation to a State, be construed as a 
reference to the coming into force of this Act in that State.   

2.Definitions.- In this Act, unless the context otherwise requires,--   

(1) "area", in relation to any provision of this Act, means such area as the State  
Government may, having regard to the requirements of that provision, specify by 
notification in the Official Gazette;   

(2) "articulated vehicle" means a motor vehicle to which a semi-trailer is attached;   

(3) "axle weight" means in relation to an axle of a vehicle the total weight transmitted by 
the several wheels attached to that axle to the surface on which the vehicle rests;   

(4) "certificate to registration" means the certificate issued by a competent authority to 
the effect that a motor vehicle has been duly registered in accordance with the 
provisions of Chapter IV;   

(5) "conductor", in relation to a stage carriage, means a person engaged in collecting 
fares from passengers, regulating their entrance into, or exit from, the stage carriage 
and performing such other functions as may be prescribed;   

(6) "conductor's licence" means the licence issued by a competent authority under 
Chapter III authorising the person specified therein to act as a conductor3   

(7) "contract carriage" means a motor vehicle which carries a passenger or passengers 
for hire or reward and is engaged under a contract, whether expressed or implied, 
for the use of such vehicle as a whole for the carriage of passengers mentioned 
therein and entered into by a person which a holder of a permit in relation to such 
vehicle or any person authorised by him in this behalf on a fixed or an agreed rate or 
sum--  (a) on a time basis, whether or not with reference to any route or distance; or   

(b) from one point to another,   



 

 

and in either case, without stopping to pick up or set down passengers not included in 
the contract anywhere during the journey, and includes--   

(i) a maxicab; and   

(ii) a motor cab notwithstanding that separate fares and charged for its passengers;   

(8) "dealer" includes a person who is engaged--  (a) 

in the manufacture of motor vehicles; or   

(b) in building bodies for attachment to chassis; or   

(c) in the repair of motor vehicles; or   

(d) in the business of hypothecation, leasing or hire-purchase of motor vehicle;   

(9) "driver" includes, in relation to a motor vehicle which is drawn by another motor 
vehicle, the person who acts as a steersman of the drawn vehicle;   

(10) "driving licence" means the licence issued by a competent authority under Chapter 
II authorising the person specified therein to drive, otherwise than as a learner, a 
motor vehicle or a motor vehicle of any specified class or description;   

(11) "educational institution bus" means an omnibus, which is owned by a college, 
school or other educational institution and used solely for the purpose of 
transporting students or staff of the educational institution in connection with any of 
its activities;   

(12) "fares" includes sums payable for a season ticket or in respect of the hire of a 
contract carriage;   

(13) "goods" includes live-stock, and anything (other than equipment ordinarily used 
with the vehicle) carried by a vehicle except living persons, but does not include 
luggage or personal effects carried in a motor car or in a trailer attached to a motor 
car or the personal luggage of passengers travelling in the vehicle;   

(14) "goods carriage" means any motor vehicle constructed or adapted for use solely for 
the carriage of goods, or any motor vehicle not so constructed or adapted when 
used for the carriage of goods;   

(15) "gross vehicle weight" means in respect of any vehicle the total weight of the 
vehicle and load certified and registered by the registering authority as permissible 
for that vehicle;   



 

 

(16) "heavy goods vehicle" means any goods carriage the gross vehicle weight of 
which, or a tractor or a road-roller the unladen weight of either of which, exceeds 
12,000 kilograms;   

(17) "heavy passenger motor vehicle" means any public service vehicle or private 
service vehicle or educational institution bus or omnibus the gross vehicle weight of 
any of which, or a motor car the unladen weight of which, exceeds 12,000 
kilograms;   

(18) "invalid carriage" means a motor vehicle specially designed and constructed, and 
not merely, adapted, for the use of a person suffering from some physical defect or 
disability, and used solely by or for such a person;   

(19) "learner's licence" means the licence issued by a competent authority under 
Chapter II authorising the person specified therein to drive as a learner, a motor 
vehicle or a motor vehicle of any specified class or description;   

(20) "licensing authority" means an authority empowered to issue licences under 
Chapter II or, as the case may be, Chapter III;   

(21) "light motor vehicle" means a transport vehicle or omnibus the gross vehicle weight 
of either of which or a motor car or tractor or road-roller the unladen weight of any 
of which, does not exceed 6,000 kilograms;   

(22) "maxicab" means any motor vehicle constructed or adapted to carry more than six 
passengers, but not more than twelve passengers, excluding the driver, for hire or 
reward;   

(23) "medium goods vehicle" means any goods carriage other than a light motor vehicle 
or a heavy goods vehicle;   

(24) "medium passenger motor vehicle" means any public service vehicle or private 
service vehicle, or educational institution bus other than a motor cycle, invalid 
carriage, light motor vehicle or heavy passenger motor vehicle;   

(25) "motorcab" means any motor vehicle constructed or adapted to carry not more than 
six passengers excluding the driving for hire or reward;   

(26) "motor car" means any motor vehicle other than a transport vehicle, omnibus, 
roadroller, tractor, motor cycle or invalid carriage;   

(27) "motor cycle" means two-wheeled motor vehicle, inclusive of any detachable 
sidecar having an extra wheel, attached to the motor vehicle;   

(28) "motor vehicle" or "vehicle" means any mechanically propelled vehicle adapted for 
use upon roads whether the power of propulsion is transmitted thereto from an 



 

 

external or internal source and includes a chassis to which a body has not been 
attached and a trailer; but does not include a vehicle running upon fixed rails or a 
vehicle of a special type adapted for use only in a factory or in any other enclosed 
premises or a vehicle having less than four wheels fitted with engine capacity of not 
exceeding thirty five cubic centimetres;   

(29) "omnibus" means any motor vehicle constructed or adapted to carry more than six 
persons excluding the driving;   

(30) "owner" means a person in whose name a motor vehicle stands registered, and 
where such person is a minor, the guardian of such minor, and in relation to a 
motor vehicle which is the subject of a hire-purchase, agreement, or an agreement 
of lease or an agreement of hypothecation, the person in possession of the vehicle 
under that agreement;   

(31) "permit" means a permit issued by a State or Regional Transport Authority or an 
authority prescribed in this behalf under this Act authorising the use of a motor 
vehicle as a transport vehicle;   

(32) "prescribed" means prescribed by rules made under this Act;   

(33) "private service vehicle" means a motor vehicle constructed or adapted to carry 
more than six persons excluding the driving and ordinarily used by or on behalf of 
the owner of such vehicle for the purpose of carrying persons for, or in connection 
with, his trade or business otherwise than for hire or reward but does not include a 
motor vehicle used for public purposes;   

(34) "public place" means a road, street, way or other place, whether a thoroughfare or 
not, to which the public have a right of access, and includes any place or stand at 
which passengers are picked up or set down by a stage carriage;   

(35) "public service vehicle" means any motor vehicle used or adapted to be used for 
the carriage of passengers for hire or reward, and includes a maxicab, a motorcab, 
contract carriage, and stage carriage;   

(36) "registered axle weight" means in respect of the axle of any vehicle, the axle weight 
certified and registered by the registering authority as permissible for that axle;   

(37) "registering authority" means an authority empowered to register motor vehicles 
under Chapter IV;   

(38) "route" means a line of travel which specifies the highway which way be traversed 
by a motor vehicle between one terminus and another;   



 

 

(39) "semi-trailer" means a trailer drawn by a motor vehicle and to constructed that a 
part of it is super-imposed on, and a part of its weight is borne by, the drawing 
vehicle;   

(40) "stage carriage" means a motor vehicle constructed or adapted to carry more than 
six passengers excluding the driving for hire or reward at separate fares paid by or 
for individual passengers, either for the whole journey or for stages of the journey;   

(41) "State Government" in relation to a Union territory means the Administrator thereof 
appointed under article 239 of the Constitution;   

(42) "State transport undertaking" means any undertaking providing road transport 

service, where such undertaking is carried on by,--  (i) the Central Government or a 

State Government ;   

(ii) any Road Transport Corporation established under section 3 of the Road 
Transport Corporations Act, 1950 (64 of 1950.);   

(iii) any municipality or any corporation or company owned or controlled by the 
Central Government or one or more State Governments, or by the Central Government 
and one or more State Governments.   

Expanation.-- For the purposes of this clause, "road transport vice" means a service of 
motor vehicles carrying passengers or goods or both by road for hire or reward;   

(43) "tourist vehicle" means a contract carriage constructed or adapted and equipped 
and maintained in accordance with such specifications as may be prescribed in this 
behalf;   

(44) "tractor" means a motor vehicle which is not itself constructed to carry any load  
(other than equipment used for the purpose of propulsion) ; but excludes a road-roller;   

(45) "traffic signs" includes all signals, warning sign posts, direction posts, markings on 
the road or other devices for the information, guidance or direction of driving of 
motor vehicles;   

(46) "trailer" means any vehicle, other than a semi-trailer and a side-car, drawn or 
intended to be drawn by a motor vehicle;   

(47) "transport vehicle" means a public service vehicle, a goods carriage, an 
educational institution bus or a private service vehicle;   

(48) "unladen weight" means the weight of a vehicle or trailer including all equipment 
ordinarily used with the vehicle or trailer when working, but excluding the weight of 
a driving or attendant; and where alternative parts or bodies are used the unladen 



 

 

weight of the vehicle means the weight of the vehicle with the heaving such 
alternative part or body ;   

(49) "weight" means the total weigh transmitted for the time being by a wheels of a 
vehicle to the surface on which the vehicle rests.   

 

CHAPTER II - LICENSING OF DRIVING OF MOTOR VEHICLES   

3.Necessity for driving licence.- (1) No person shall drive a motor vehicle in any public 
place unless he holds an effective driving licence issued to him authorising him to drive 
the vehicle; and no person shall so drive a transport vehicle [ other than a motor cab 
hired for his own use or rented under any scheme made under sub-section (2) of 
section 75 ] unless his driving licence specifically entitles him so to do.   

(2) The conditions subject to which sub-section (1) shall not apply to a person receiving 
instructions in driving a motor vehicle shall be such as may be prescribed by the Central 
Government.   

4.Age limit in connection with driving of motor vehicles.- (1) No person under the age of 
eighteen years shall drive a motor vehicle in any public place :   

Provided that a motor cycle without gear may be driven in a public place by a person 
after attaining the age of sixteen years.   

(2) Subject to the provisions of section 18, no person under the age of twenty years 
shall drive a transport vehicle in any public place.   

(3) No learner's licence or driving licence shall be issued to any person to drive a 
vehicle of the class to which he has made an application unless he is eligible to drive 
that class of vehicle under this section.   

5.Responsibility of owners of motor vehicles for contravention of sections 3 and 4.- No 
owner or person in charge of a motor vehicle shall cause or permit any person who 
does not satisfy the provisions of section 3 or section 4 to drive the vehicle.   

6.Restriction on the holding of driving licences.- (1) No person shall, while he holds any 
driving licence for the time being in force, hold any other driving licence except a 
learner's licence or a driving licence issued in accordance with the provisions of section 
18 or a document authorising, in accordance with the rules made under section 139, the 
person specified therein to drive a motor vehicle.   

(2) No holder of a driving licence or a learner's licence shall permit it to be used by 
any other person.   



 

 

(3) Nothing in this section shall prevent a licensing authority having the jurisdiction 
referred to in sub-section (1) of section 9 from adding to the classes of vehicles which 
the driving licence authorities the holder to drive.   
7.Restrictions on the granting of learners licences for certain vehicles.- (1) No person 
shall be granted a learner's licence.   

"(1) No person shall be granted a learner's licence to drive a transport vehicle unless be 
has held a driving licence to drive a light motor vehicle for at least one year."   

(b) to drive a heavy passenger motor vehicle unless he has held a driving licence for 
at least two years to drive a light motor vehicle or for at least one year to drive a 
medium passenger motor vehicle;   

(c) to drive a medium goods vehicle or a medium passenger motor vehicle unless he 
has held a driving licence for at least one year to drive a light motor vehicle.   

(2) No person under the age of eighteen years shall be granted a learner's licence to 
drive a motor cycle without gear except with the consent in writing of the person having 
the care of the person desiring the learner's licence.   

8.Grant of learners licence.- (1) Any person who is not disqualified under section 4 for 

driving a motor vehicle and who is not for the time being disqualified for holding or 

obtaining a driving licence may, subject to the provisions of section 7, apply to the 

licensing authority having jurisdiction in the area--  (i) in which he ordinarily resides or 

carries on business, or   

(ii) in which the school or establishment referred to in section 12 from where he intends 

to receive instruction in driving a motor vehicle is situate,  for the issue to him of 

learner's licence.   

(2) Every application under sub-section (1) shall be in such form and shall be 
accompanied by such documents and with such fee as may be prescribed by the 
Central Government.   

(3) Every application under sub-section (1) shall be accompanied by a medical 
certificate in such form as may be prescribed by the Central Government and signed by 
such registered medical practitioner, as the State Government or any person authorised 
in this behalf by the State Government may, by notification in the Official Gazette, 
appoint for this purpose.   

(4) If, from the application or from the medical certificate referred to in sub-section 
(3), in appears that the applicant is suffering from any disease or disability which is 
likely to cause the driving by him of a motor vehicle of the class which he would 



 

 

beauthorised by the learner's licence applied for to drive to be a source of danger to the 
public or to the passengers, the licensing authorities shall refuse to issue the learner's 
licence:   
Provided that a learner's licence limited to driving an invalid carriage may be issued to 
the applicant, if the licensing authority is satisfied that he is fit to drive such a carriage.   

(5) No learner's licence shall be issued to any applicant unless he passes to the 
satisfaction of the licensing authorities such test as may be prescribed by the Central 
Government.   

(6) When an application has been duly made to the appropriate licensing authority 
and the applicant has satisfied such authorities of his physical fitness under sub-section 
(3) and has passed to the satisfaction of the licensing authority the test referred to in 
subsection (5), the licensing authority shall, subject to the provisions of section 7, issue 
the applicant a learner's licence unless the applicant is disqualified under section 4 for 
driving a motor vehicle or is for the time being disqualified for holding or obtaining a 
licence to drive a motor vehicle:   

Provided that a licensing authority may issue a learner's licence to drive a motor cycle or 
a light motor vehicle notwithstanding that it is not the appropriate licensing authority, if 
such authority is satisfied that there is good reason for the appellant's inability to apply 
to the appropriate licensing authority.   

(7) Where the Central Government is satisfied that it is necessary or expedient so to 
do, it may, by rules made in this behalf, exempt generally, either absolutely or subject to 
such conditions as may be specified in the rules, any class of persons from the 
provisions of sub-section (3), or sub-section (5), or both.   

(8) Any learner's licence for directed a motor cycle in force immediately before the 
commencement of this Act shall, after such commencement, be deemed to be effective 
for driving a motor cycle with or without gear.   

MOTOR VEHICLES ACT, 1988      

CHAPTER III  - LICENSING OF CONDUCTORS OF STAGE CARRIAGES   
 
 

29.Necessity for conductors licence.- (1) No person shall act as a conductor of a stage 
carriage unless be holds an effective conductor's licence issued to him authorising him 
to act as such conductor; and no person shall employ or permit any person who is not 
so licensed to act as a conductor of a stage carriage.   

(2) A State Government may prescribe the conditions subject to which sub-section (1) 
shall not apply to a driver of a stage carriage performing the functions of a conductor or 
to a person employed to act as a conductor for a period not exceeding one month. 



 

 

30.Grant to conductors licence.- (1) Any person who possession such minimum 
educational disqualification as may be prescribed by the State Government and is not 
disqualified under sub-section (1) of section 31 and who is not for the time being 
disqualified for holding or obtaining a conductor's licence may apply to the licensing 
authority having jurisdiction in the area in which he ordinarily resides or carries on 
business for the issue to him of a conductor's licence.   

(2) Every application under sub-section (1) shall be in such form and shall contain 
such information as may be prescribed.   

(3) Every application for conductor's licence shall be accompanied by a medical 
certificate in such form as may be prescribed, signed by a registered medical 
practitioner and shall also be accompanied by two clear copies of a recent photograph 
of the applicant.   

(4) A conductor's licence issued under this Chapter shall be in such form and 
contain such particulars as may be prescribed and shall be effective throughout the 
State in which it is issued.   

(5) The fee for a conductor's licence and for each renewal thereof shall be one-half 
of that for a driving licence.   

31.Disqualifications for the grant of conductors licence.- (1) No person under the age of 
eighteen years shall hold, or be granted, a conductor's licence.   

(2) The licensing authority may refuse to issue a conductor's licence--  (a) if 

the applicant does not posses the minimum educational disqualification:   

(b) if the medical certificate produced by the applicant discloses that he is physically 
unfit to act as a conductor; and   

(c) if any previous conductor's licence held by the applicant was revoked.   

32.Revocation of a conductors licence on grounds of disease or disability.- A 
conductor's licence may at any time be revoked by any licensing authority if that 
authorities has reasonable grounds to believe that the holder of the licence is suffering 
from any disease or disability which is likely to render him permanently unfit to hold 
such a licence and where the authority revoking a conductor's licence is not the 
authority which issued the same, it shall intimate the fact of such revocation to the 
authority which issued that licence:   

Provided that before revoking any licence, the licensing authority shall give the person 
holding such licence a reasonable opportunity of being heard.   



 

 

33.Orders refusing etc., conductors licences and appeals therefrom.- (1) Where a 
licensing authority refuses to issue or renew, or revokes any conductor's licence, it shall 
do so by an order communicated to the applicant or the holder, as the case may be, 
giving the reasons in writing for such refusal or revocation.   

(2) Any person aggrieved by an order made under sub-section (1) may, within thirty 
days of the service on him of the order, appeal to the prescribed authority which shall 
decide the appeal after giving such person and the authority which made the order an 
opportunity of being heard and the decision of the appellate authorities shall be binding 
on the authority which made the order.   

34.Power of licensing authority to disqualify.- (1) If any licensing authority is of opinion 
that it is necessary to disqualify the holder of a conductor's licence for holding or 
obtaining such a licence on account of his previous conduct as a conductor, it may, for 
reasons to be recorded, make an order disqualifying that person for a specified period, 
not exceeding one year, for holding or obtaining a conductor's licence :   

Provided that before disqualifying the holder of a licence, the licensing authority shall 
give the person holding such licence a reasonable opportunity of being heard.   

(2) Upon the issue of any such order, the holder of the conductor's licence shall 
forthwith surrender the licence to the authority making the order, if the licence has not 
already been surrendered, and the authority shall keep the licence until the 
disqualification has expired or has been removed.   

(3) Where the authority disqualifying the holder of a conductor's licence under this 
section is not the authority which issued the licence, it shall intimate the fact of such 
disqualification to the authority which issued the same.   

(4) Any person aggrieved by an order made under sub-section (1) may, within thirty 
days of the service on him of the order, appeal to the prescribed authority which shall 
decide the appeal after giving such person and the authority which made the order an 
opportunity of being heard and the decision of the appellate authority shall be binding 
on the authority which made the order.   

35.Power of Court to disqualify.- (1) Where any person holding a conductor's licence is 
convicted of an offence under this Act, the Court by which such person is convicted 
may, in addition to imposing any other punishment authorised by law, declare the 
person so convicted to be disqualified for such period as the Court may specify for 
holding a conductor's licence.   

(2) The Court to which an appeal lie from any conviction of an offence under this Act 
may set aside or vary any order of disqualification made by the Court below, and the 
Court to which appeals ordinarily lie from such Court, may set aside or vary any order of 
disqualification made by that Court, notwithstanding that no appeal lies against the 
conviction in connection with which such order was made.   



 

 

36.Certain provisions of Chapter II to apply to conductors licence.- The provisions of 
sub-section (2) of section 6, section 14, 15 and 23, sub-section (1) of section 24 and 
sections 25 shall, so far as may be, apply in relation to a conductor's licence, as they 
apply in relation to a driving licence.   

37.Savings.- If any licence to act as a conductor of a stage carriage (by whatever name 
called) has been issued in any State and is effective immediately before the 
commencement of this Act, it shall continue to be effective, notwithstanding such 
commencement, for the period for which it would have been effective, if this Act had not 
been passed, and every such licence shall be deemed to be a licence issued under this 
Chapter as if this Chapter had been in force on the date on which that licence was 
granted.   

38.Power of State Government to make rules.- (1) A State Government may make rules 
for the purposes of carrying into effect the provisions of this Chapter.   

(2) Without prejudice to the generality of the foregoing power, such rules may provide  
for--   

(a) the appointment, jurisdiction, control and functions of licensing authorities and 
other prescribed authorities under this Chapter;   

(b) the conditions subject to which drivers of stage carriages performing the 
functions of a conductor and persons temporarily employed to act as conductors may 
be exempted from the provisions of sub-section (1) of section 20;   

(c) the minimum educational disqualifications of conductors; their duties and functions 
and the conduct of persons to whom conductor's licences are issued;   

(d) the form of application for conductor's licences or for renewal of such licences 
and the particulars it may contain;   

(e) the form in which conductor's licences may be issued or renewed and the 
particulars it may contain;   

(f) the issue of duplicate licences to replace licences lost, destroyed or mutilated, the 
replacement of photographs which have become obsolete and the fees to be charged 
therefor;   

(g) the conduct and hearing of appeals that may be preferred under this Chapter, the 
fees to be paid in respect of such appeals and the refund of such fees:   

Provided that no fee so fixed shall exceed twenty-five rupees;   

(h) the badges and uniform to be worn by conductors of stage carriages and the fees 
to be paid in respect of such badges;   



 

 

(i) the grant of the certificates referred to in sub-section (3) of section 30 by registered 
medical practitioners and the form of such certificates;   

(j) the conditions subject to which, and the extend to which, a conductor's licence issued 
in another State shall be effective in the Stage;   

(k) the communication of particulars of conductor's licences from one authority to other 
authorities; and   

(l) any other matter which is to be, or may be, prescribed.   

 

CHAPTER IV - REGISTRATION OF MOTOR VEHICLES   
 
 

39.Necessity for registration.- No person shall drive any motor vehicle and no owner of 
a motor vehicle shall cause or permit the vehicle to be driven in any public place or in 
any other place unless the vehicle is registered in accordance with this Chapter and the 
certificate of registration of the vehicle has not been suspended or cancelled and the 
vehicle carries a registration mark displayed in the prescribed manner :   

Provided that nothing in this section shall apply to a motor vehicle in possession of a 
dealer subject to such conditions as may be prescribed by the Central Government.   

40.Registration, where to be made.- Subject to the provisions of section 42, section 43 
and section 60, every owner of a motor vehicle shall cause the vehicle to be registered 
by a registering authority in whose jurisdiction he has the residence or place of business 
where the vehicle is normally kept.   

41.Registration, how to be made.- (1) An application by or on behalf of the owner of a 
motor vehicle for registration shall be in such form and shall be accompanied by such 
documents, particulars and information and shall be made within such period as may be 
prescribed by the Central Government: 

Provided that where a motor vehicle is jointly owned by more persons that one, the 
application shall be made by one of them on behalf of all the owners and such applicant 
shall be deemed to be the owner of the motor vehicle for the purposes of this Act. 

(2) An application referred to in sub-section (1) shall be accompanied by such fee as 
may be prescribed by the Central Government.   

(3) The registering authority shall issue to the owner of a motor vehicle registered by 
it a certificate of registration in such form and containing such particulars and 
information and in such manner as may be prescribed by the Central Government.   



 

 

(4) In addition to the other particulars required to be included in the certificate of 
registration, it shall also specify the type of the motor vehicle, being a type as the 
Central Government may, having regard to the design, construction and use of the 
motor vehicle, by notification in the Official Gazette, specify.   

(5) The registering authority shall enter the particulars of the certificate referred to in 
sub-section (3) in a register to be maintained in such form and manner as may be 
prescribed be the Central Government.   

(6) The registering authority shall assign to the vehicle, for display thereon, a 
distinguishing mark (in this Act referred to as the registration by mark) consisting of one 
of the groups of such of those letters and followed by such letters and figures as are 
allotted to the State by the Central Government from time to time by notification in the 
Official Gazette, and displayed and shown on the motor vehicle in such form and in 
such manner as may be prescribed by the Central Government.   

(7) A certificate of registration issued under sub-section (3), whether before or after 
the commencement of this Act, in respect of a motor vehicle, other than a transport 
vehicle, shall, subject to the provisions contained in this Act, be valid only for a period of 
fifteen years from the date of issue of such certificate and shall be renewable.   

(8) An application by or on behalf of the owner of a motor vehicle, other than a 
transport vehicle, for the renewal of a certificate of registration shall be made within 
such period and in such form, containing such particulars and information as may be 
prescribed by the Central Government.   

(9) An application referred to in sub-section (8) shall be accompanied by such fee as 
may be prescribed by the Central Government.   

(10) Subject to the provisions of section 56, the registering authority may, on receipt 
of an application under sub-section (8), renew the certificate of registration for a period 
of five years and intimate the fact to the original registering authority, if it is not the 
original registering authority.   

(11) If the owner fails to make an application under sub-section (1), or, as the case 
may be, under sub-section (8) within the period prescribed, the registering authority 
may, having regard to the circumstances of the case, required the owner of pay, in lie of 
any action that may be taken against him under section 177, such amount not 
exceeding one hundred rupees as may be prescribed under sub-section (13) :   

Provided that action under section 177 shall be taken against the owner where the 
owner fails to pay the said amount.   

(12) Where the owner has paid the amount under sub-section (11), no action shall be 
taken against him under section 177.   



 

 

(13) For the purposes of sub-section (11), State Government may prescribe different 
amounts having regard to the period of delay on the part of the owner in making an 
application under sub-section (1) or sub-section (8).   

(14) An application for the issue of a duplicate certificate of registration shall be made 
to the   

original registering authority in such form, containing such particulars and information 
along with such fee as may be prescribed by the Central Government.   

42.Special provisions for registration of motor vehicles of diplomatic officers, etc.- (1) 
Where an application for registration of a motor vehicle is made under sub-section (1) of 
section 41 by or on behalf of any diplomatic officer or consular officer, then, 
notwithstanding anything contained in sub-section (3) or sub-section (6) of that section, 
the registering authority shall register the vehicle in such manner and in accordance 
with such procedure as may be provided by rules made in this behalf by the Central 
Government under sub-section (3) and shall assign to the vehicle for display thereon a 
special registration mark in accordance with the provisions contained in those rules and 
shall issue a certificate (hereafter in this section referred to as the certificate of 
registration) that the vehicle has been registered under this section; and any vehicle so 
registered shall not, so long as it remains the property of any diplomatic officer or 
consular officer, require to be registered otherwise under this Act.   

(2) If any vehicle registered under this section ceases to be the property of any 
diplomatic officer or consular officer, the certificate of registration issued under this 
section shall also cease to be effective, and the provisions of sections 39 and 40 shall 
thereupon apply.   

(3) The Central Government may make rules for the registration of motor vehicles 
belonging to diplomatic officers and consular officers regarding the procedure to be 
followed by the registering authority for registering such vehicles, the form in which the 
certificates of registration of such vehicles are to be issued, the manner in which such 
certificates of registration are to be sent to the owners of the vehicles and the special 
registration marks to be assigned to such vehicles.   

(4) For the purposes of this section, "diplomatic officer" or "consular officer" means 
any person who is recognised as such by the Central Government and if any question 
arises  
as to whether a person is or is not such an officer, the decision of the Central 
Government thereon shall be final.   
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66.Necessity for permits.- (1) No owner of a motor vehicle shall use or permit the use of 
the vehicle as a transport vehicle in any public place whether or not such vehicle is 
actually carrying any passengers or goods save in accordance with the conditions of a 
permit granted or countersigned by a Regional or State Transport Authority or any 
prescribed authority authorising him the use of the vehicle in that place in the manner in 
which the vehicle is being used;   

Provided that stage carriage permit shall, subject to any conditions that may be 
specified in the permit, authorise the use of the vehicle as a contract carriage:   

Provided further that a stage carriage permit may, subject to any conditions that may be 
specified in the permit, authorise the use of the vehicle as a goods carriage either when 
carrying passengers or not:   

Provided also that a goods carriage permit shall, subject to any conditions that may be 
specified in the permit, authorise the use of the vehicle for the carriage of goods for or in 
connection with a trade or business carried on by him.   

(2) The holder of a goods carriage permit may use the varying , for the drawing of any 
public or semi-trailer not owned by him, subject to such conditions as may be 
prescribed.   

(3) The provisions of sub-section (1) shall not apply --   

(a) to any transport vehicle owned by the Central Government or a State Government 
and used for Government purposes unconnected with any commercial enterprise;   

(b) to any transport vehicle owned by a local authority or by a person acting under 
contract with a local authority and used solely for road cleaning, road watering or 
conservancy purposes;   

(c) to any transport vehicle used solely for police, fire brigade or ambulance purposes;   

(d) to any transport vehicle used solely for the conveyance of corpses and the mourners 
accompanying the corpses;   

(e) to any transport vehicle used for towing a disabled vehicle or for removing goods 
from a disabled vehicle to a place of safety;   

 
 

(f) to any transport vehicle used for any other public purpose as may be prescribed by 
the State Government in this behaviour;   

(g) to any transport vehicle used by a person who manufactures or deals in motor 
vehicles or builds bodies for attachment to chassis solely for such purposes and in 
accordance with such conditions as   



 

 

the Central Government may, by notification in the Official Gazette, specify in this 
behalf;   

(h) to any transport vehicle owned by, and used solely for the purposes of, any 
educational institution which is recognised by the Central or State Government or 
whose managing committee is a society registered under the Societies Registration 
Act, 1860 (21 of 1860.) or under any law corresponding to that Act in force in any 
part of India;   

(i) to any goods vehicle, the gross vehicle weight of which does not exceed 3,000 
kilograms;   

(j) subject to such conditions as the Central Government may, by notification in the 
Official Gazette, specify, to any transport vehicle purchased in one State and 
proceeding to a place, situated in that State or in any other State, without carrying 
any passenger or goods;   

(k) to any transport vehicle which has been temporarily registered under section 43 
while proceeding empty to any place for the purpose of registration of the vehicle;   

(l) to any transport vehicle used for such purposes (other than plying for hire or reward) 
as the Central Government may, by notification in the Official Gazette, specify;  

(m) to any transport vehicle which, owing to flood, earthquake or any other natural 
calamity, obstruction on road, or unforeseen circumstances is required to be diverted 
through any other route, whether within or outside, the State, with a view to enabling 
it to reach its destination;   

(n) to any transport varying used for such purposes as the Central or State Government 
may, by order, specify;   

(o) to any transport vehicle which is subject to a hire-purchase, lease or hypothecation 
agreement and which owing to the default of the owner has been taken possession 
of by or on behalf of, the person with whom the owner has entered into such 
agreement, to enable such motor vehicle to reach its destination; or   

(p) to any transport vehicle while proceeding empty to any place for purposes of repair.   

(4) Subject to the provisions of sub-section (3), sub-section (1) shall, if the State 
Government by rule made under section 96 so prescribes, apply to any motor vehicle 
adapted to carry more than nine persons exceeding the driver.   
67.Power to State Government to control road transport.- (1) A State Government, 
having regard to --   

(a) the advantages offered to the public, trade and industry by the development of motor 
transport,   



 

 

(b) the desirability of co-ordinating road and rail transport,   

(c) the desirability of preventing the deterioration of the road system, and   

(d) the desirability of preventing uneconomic competition among holders of permits.   

may, from time to time, by notification in the Official Gazette, issue directions both the 
State Transport Authority and Regional Transport Authority --   

(i) regarding the fixing of fares and freights (including the maximum and minimum in 
respect thereof) for stage carriages, contract carriages and goods carriages;   

(ii) regarding the prohibition or restriction, subject to such conditions as may be 
specified in the directions, of the conveying of long distance goods traffic generally, or 
of specified classes of goods by goods carriages;   

(iii) regarding any other matter which may appear to the State Government 
necessary or expedient for giving effect to any agreement entered into with the Central 
Government or any other State Government or the Government of any other country 
relating to the regulation of motor transport generally, and in particular to its co-
ordination with other means of transport and the conveying of long distance goods 
traffic:   

Provided that no such notification in respect of the matters referred to in clause (ii) or 
clause (iii) shall be issued unless a draft of the proposed directions is published in the 
Official Gazette specifying therein a date being not less than one month after such 
publication, on or after which the draft will be taken into consideration and any objection 
or suggestion which may be received has, in consultation with the State Transport 
Authority, been considered after giving the representatives of the interests affected an 
opportunity of being heard.   

(2) Any direction under sub-section (1) regarding the fixing of fares and freights for 
stage carriages, contract carriages and goods carriages may provide that such fares or 
freights shall be inclusive of the tax payable by the passengers or the consignors of the 
goods, as the case may be, to the operators of the stage carriages, control carriages or 
goods carriages under any law for the time being in force relating to tax on passengers 
good.   

68.Transport Authorities.- (1) The State Government shall, by notification in the Official 
Gazette, constitute for the State a State Transport Authority to exercise and discharge 
the powers and functions specified in sub-section (3), and shall in lime manner 
constitute Regional Transport Authorities to exercise and discharge throughout such 
areas (in this Chapter referred to as regions) as may be specified in the notification, in 
respect of each Regional Transport Authority; the powers and functions conferred by or 
under this Chapter on such Authorities:   



 

 

Provided that in the Union territories, the Administrator may abstain from constituting 
any Regional Transport Authority.   

(2) A State Transport Authority or a Regional Transport Authority shall consist of a 
Chairman who has had judicial experience or experience as an appellate or a revisional 
authority or as an adjudicating authority competent to pass any order or take any 
decision under any law and in the case of a State Transport Authority , such other 
persons (whether officials or not), not being more than four and, in the case of a 
Regional Transport Authority, such other persons (whether officials or not), not being 
more than two, as the State Government may think fit to appoint; but no person who has 
any financial interest whether as proprietor, employee or otherwise in any transport 
undertaking shall be appointed, or continue to be, a member of a State or Regional 
Transport Authority, and, if any person being a member of any such Authority acquires 
a financial interest in any transport undertaking, he shall within four weeks of so doing, 
give notice in writing to the State Government of the acquisition of such interest and 
shall vacate office;   

Provided that nothing in this sub-section shall prevent any of the members of the State 
Transport Authority or a Regional Transport Authority, as the case may be, to preside 
over a meeting of such Authority during the absence of the Chairman, notwithstanding 
that such member does not possess judicial experience or experience as an appellate 
or a revisional authority or as a adjudicating authority competent to pass any order or 
take any decision under any law:   

Provided further that the State Government may, --   

(i) where it considers necessary or expedient so to do, constitute the State 
Transport Authority or a Regional Transport Authority for any region so as to consist of 
only one member who shall be an official with judicial experience or experience as an 
appellate or a revisional authority or as a adjudicating authority competent to pass any 
order or take any decision under any law;   

(ii) by rules made in this behalf, provide for the transaction of business of such 
authorities in the absence of the Chairman or any other member and specify the 
circumstances under which, and the manner in which, such business could be so 
transacted:   

Provided also that nothing in this sub-section shall be construed as debarring an official 
(other an official connected directly with the management or operation of a transport 
undertaking) from being appointed or continuing as a member of any such authority 
merely by reason of the fact that the Government employing the official has, or 
acquires, any financial interest in a transport undertaking.   

(3) The State Transport Authority and every Regional Transport Authority shall give 
effect to any directions issued under section 67 and the State Transport Authority shall, 



 

 

subject to such directions and save as otherwise provided by or under this Act, exercise 
and discharge throughout the State the following powers and functions, namely :--   

(a) to co-ordinate and regulate the activities and policies of the Regional Transport 
Authorities, if any, of the State;   

(b) to perform the duties of a Regional Transport Authority where there is no such 
Authority and, if it thinks fit or if so required by a Regional Transport Authority, to 
perform those duties in respect of any route common to two or more regions:   

(d) to discharge such other functions as may be prescribed.   

(4) For the purpose of exercising an discharging the powers and functions specified 
in sub-section (3), a State Transport Authority may, subject to such conditions as may 
be prescribed, issue directions to any Regional Transport Authority, and the Regional 
Transport Authority shall, in the discharge of its functions under this Act, give effect to 
and be guided by such directions.   

(5) The State Transport Authority and any Regional Transport Authority, if authorised 
in this behalf by rules made under section 96, may delegate such of its powers and 
functions to such authority or person subject to such restrictions, limitations and 
conditions as may be prescribed by the said rules.   

69.General provisions as to applications for permits.- (1) Every application for a permit 
shall be made to the Regional Transport Authority of the region in which it is proposed 
to use the vehicle or vehicles:   

Provided that if it is proposed to sue the vehicle or vehicles in two or more regions lying 
within the same State, the application shall be made to the Regional Transport Authority 
of the region in which the major portion of the proposed route or area lies, and in case 
the portion of the proposed route or area in each of the regions is approximately equal, 
to the Regional Transport Authority of the region in which it is proposed to keep the 
vehicle or vehicles:   

Provided further that if it is proposed to use the vehicle or vehicles in two or more 
regions lying in different States, the application shall be made to the Regional Transport 
Authority of the region in which the applicant resides or has his principal place of 
business.   

(2) Notwithstanding anything contained in sub-section (1), the State Government may, 
by notification in the Official Gazette, direct that in the case of any vehicle or vehicles 
proposed to be used in two or more regions lying in different States, the application 
under that sub-section shall be made to the State Transport Authority of the region in 
which the applicant resides or has his principal place of business.   



 

 

70.Application for stage carriage permit.- (1) An application for a permit in respect of a 
stage carriage (in this Chapter referred to as stage carriage permit) or as a reserve 
stage carriage shall, as far as may be, contain the following particulars, namely :--   

(a) the route or routes or the area or areas to which the application relates;   

(b) the type and seating capacity of each such vehicle;   

(c) the minimum and maximum number of daily trips proposed to be provided and the 
time-table of the normal trips.   

Explanation.-- For the purposes of this section, section 72, section 80 and section 102, 
"trip" means a single journey from one point to another, and every return journey shall 
be deemed to be a separate trip;   

(d) the number of vehicles intended to be kept in reserve to maintain the service and to 
provide for special occasions;   

(e) the arrangements intended to be made for the housing, maintenance and repair of 
the vehicles, for the comfort and convenience of passengers and for the storage and 
safe custody of luggage;   

(f) such other matters as may be prescribed.   

(2) An application referred to in sub-section (1) shall be accompanied by such 
documents as may be prescribed.   

 

71.Procedure or Regional Transport Authority in considering application for state 
carriage permit.- (1) A Regional Transport Authority shall, while considering an 
application for a stage carriage permit, have regard to the objects of this Act:   

Provided that such permit for a route of fifty kilometres or less shall be granted only to 
an individual or a State transport undertaking.   

(2) A Regional Transport Authority shall refuse to grant a stage carriage permit if it 
appears from any time-table furnished that the provisions of this Act relating to the 
speed at which vehicles may be driven are likely to be contravened:   

Provided that before such refusal an opportunity shall be given to the applicant to 
amend the time-table so as to conform to the said provisions.   
(3) (a) The State Government shall, if do directed by the Central Government having 
regard to the number of vehicles, road conditions and other relevant matters, by 
notification in the Official Gazette, direct a State Transport Authority and a Regional 
Transport Authority to limit the number of stage carriages generally or of any specified 



 

 

type, as may be fixed and specified in the notification, operating on city routes in towns 
with a population of not less than five lakhs.   

(b) Where the number of stage carriages are fixed under clause (a), the Government 
of the State shall reserve in the State certain percentage of stage carriage permits for 
the scheduled castes and the schedule tribes in the same ratio as in the case of 
appointments made by direct recruitment to public services in the State.   

(c) Where the number of stage carriages are fixed under clause (a), the Regional 
Transport Authority shall reserve such number of permits for the scheduled castes and 
the scheduled tribes as may be fixed by the State Government under sub-clause (b).   

(d) After reserving such number of permits as is referred to in clause (c), the 
Regional Transport Authority shall in considering an application have regard to the 
following matters, namely :--   

(i) financial stability of the applicant;   

(ii) satisfactory performance as a stage carriage operator including payment of tax if the 
applicant is or has been an operator of stage carriage service; and   

(iii) such other matters as may be prescribed by the State Government: 
 
 

Provided that, other conditions being equal, preference shall be given to applications for 
permits from --   

(i) State transport undertakings;   

(ii) co-operative societies registered or deemed to have been registered under any 
enactment for the time being in force; or   

(iii) ex-servicemen [ or ]   

(4) A Regional Transport Authority shall not grant more than five stage carriage 
permits to any individual or more than ten stage carriage permits to any company (not 
being a State transport undertaking).   

(5) In computing the number of permits to be granted under sub-section (4), the 
permits held by an applicant in the name of any other person and the permits held by 
any company of which such applicant is a director shall also be taken into account.   
Explanation.-- For the purposes of this section "company" means any body corporate, 
and includes a firm or other association of individual; and "director" in relation to a firm, 
means a partner in the firm.   
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97.Definition.- In this Chapter, unless the context otherwise requires, "road transport 
service" means a service of motor vehicles carrying passengers or goods or both by 
road for hire or reward.   

98.Chapter to override Chapter V and other laws.- The provisions of this Chapter and 
the rules and orders made thereunder under have effect notwithstanding anything 
inconsistent therewith contained in Chapter V or in any other law for the time being in 
force or in any instrument having effect by virtue of any such law.   

99.Preparation and publication of proposal regarding road transport service of a State 
transport undertaking.- Where any State Government is of opinion that for the purpose 
of providing an efficient, adequate, economical and properly co-ordinated road transport 
service, it is necessary in the public interest that road transport services in general or 
any particular class of such service in relating to any area or route or portion thereof 
should be run and operated by the State transport undertaking, whether to the 
exclusion, complete or partial, of other persons or otherwise, the State Government may 
formulate a proposal regarding a scheme giving particular s of the nature of the services 
proposed to be rendered, that area or route proposed to be covered and other relevant 
particulars respecting thereto and shall publish such proposal in the Official Gazette of 
the State formulating such proposal and in not less than one newspaper in the regional 
language circulating in the area or route proposed to be covered by such scheme and 
also in such other manner as the State Government formulating such proposal deem fit.   

100.Objection to the proposal.- (1) On the publication of any proposal regarding a 
scheme in the Official Gazette and in not less than one newspaper in the regional 
language circulating in the area or route which is to be covered by such proposal any 
person may, within thirty days from the date of its publication in the Official Gazette, file 
objections to it before the State Government.'   

(2) The State Government may, after considering the objections and after giving a 
opportunity to the objector or his representatives and the representatives of the State 
transport undertaking to be heard in the matter, if they so desire, approve or modify 
such proposal.   
(3) The scheme relating to the proposal as approved modified under sub-section (2) 
shall then be published in the Official Gazette by the State Government making such 
scheme and in not less than one newspaper in the regional language circulating in the 
area or route covered by such scheme and the same shall thereupon become final on 
the date of its publication in the Official Gazette and shall be called the approved 



 

 

scheme and the area or route to which it relates shall be called the notified area or 
notified route:   

Provided that no such scheme which relates to any inter-State route shall be deemed to 
be an approved scheme unless it has the previous approval of the Central Government.   

(4) Notwithstanding anything contained in this section, where a scheme is not 
published as an approved scheme under sub-section (3) in the Official Gazette within a 
period of one year from the date of publication of the proposal regarding the scheme in 
the Official Gazette under sub-section (1), the proposal shall be deemed to have 
lapsed.   

Explanation.-- In computing the period of one year referred to in this sub-section, any 
period or periods during which the publication of the approved scheme under 
subsection (3) was held up on account of any stay or injunction by the order of any court 
shall be excluded.   

101.Operation of additional services of a State transport undertaking in certain 
circumstances.- Notwithstanding anything contained in section 87, a State transport 
undertaking may, in the public interest operate additional services for the conveyance of 
the passengers on special occasions such as to and from fairs and religious gatherings:   

Provided that the State transport undertaking shall inform about the operation of such 
additional services to the concerned Transport Authority without delay.   

102.Cancellation modification of scheme.- (1) The State Government may, at any time, 
if it considers necessary, in the public interests so to do, modify any approved scheme 
after giving--   

(i) the State transport undertaking: and   

(ii) any other person who, in the opinion of the State Government, is likely to be affected 

by the proposed modification,  an opportunity of being heard in respect of the 

proposed modification.   

(2) The State Government shall publish any modification proposed under sub-section 
(1) in the Official Gazette and in one of the newspapers in the regional languages 
circulating in the area in which it is proposed to be covered by such modification, 
together with the date, not being less than thirty days from such publication in the 
Official Gazette, and the time and the place at which any representation received in this 
behalf will be heard by the State Government.   
103.Issue of permits to State transport undertakings.- (1) Where, in pursuance of an 
approved scheme, any State transport undertaking applies in such manner as may be 
prescribed by the State Government in this behalf for a stage carriage permit or a goods 



 

 

carriage permit or a contract carriage permit in respect of a notified area or notified 
route, the State Transport Authority in any case where the said area or route lies in 
more than one region and the Regional Transport Authority in any other case shall issue 
such permit to the State transport undertaking, notwithstanding anything to the contrary 
contained in Chapter V.   

(2) For the purpose of giving effect to the approved scheme in respect of a notified area 
or notified route, the State Transport Authority or, as the case may be, the Regional 
Transport Authority concerned may, by order, --   

(a) refuse to entertain any application for the grant or renewal of any other permit or 
reject any such application as may be pending;   

(b) cancel any existing permit;   

(c) modify the terms of any existing permit so as to --  (i) render the permit ineffective 

beyond a specified date;   

(ii) reduce the number of vehicles authorised to be used under the permit;   

(iii) curtail the area or route covered by the permit in so far as such permit relates to the 
notified area or notified route.   

(3) For the removal of doubts, it is hereby declared that no appeal shall lie against any 
action taken, or order passed, by the State Transport Authority or any Regional 
Transport Authority under sub-section (1) or sub-section (2).   

104.Restrictions on grant of permits in respect of a notified area or notified route.- 
Where a scheme has been published under section (3) of section 100 in respect of any 
notified area or notified route, the State Transport Authority or the Regional Transport 
Authority, as the case may be, shall not grant any permit except in accordance with the 
provisions of the scheme:   

Provided that where no application for a permit has been made by the State transport 
undertaking in respect of any notified area or notified route in pursuance of an approved 
scheme, the State Transport Authority or the Regional Transport Authority, as the case 
may be, may grant temporary permits to any person in respect of such notified area or 
notified route subject to the condition that such permit shall cease to be effective on the 
issue of a permit to the State transport undertaking in respect of that area or route.   

105.Principles and method of determining compensation and payment thereof.- (1)  
Where, in exercise of the powers conferred by clause (b) or clause (c) of sub-section (2) 
of section 103, any existing permit is cancelled or the terms thereof are modified, there 
shall be paid by the State or undertaking to the holder of the permit, compensation, the 



 

 

amount of which shall be determined in accordance with the provisions of sub-section 
(4) or sub-section (5), as the case may be.   

(2) Notwithstanding anything contained in sub-section (1), no compensation shall be 
payable on account of the cancellation of any existing permit or any modification of the 
terms thereof, when a permit for an alternative route or area in lieu thereof has been 
offered by the State Transport Authority or the Regional Transport Authority, as the 
case may be and accepted by the holder of the permit.   

(3) For the removal of doubts, it is hereby declared that no compensation shall be 
payable on account of the refusal to renew a permit under clause (a) of sub-section (2) 
of section 103.   

(4) Where, in exercise of the powers conferred by clause (b) or sub-clause (i) or 
subclause (ii) of clause (c) of sub-section (2) of section 103, any existing permit is 
cancelled or the terms thereof are modified so as to prevent the holder of the permit 
from using any vehicle authorised to be used thereunder for the full period from which 
the permit, would otherwise have been effective, the compensation payable to the 
holder of the permit for each vehicle affected by such cancellation or modification shall 
be computed as follows: --   

(a) for every complete month or part of a  month exceeding fifteen days 

of the unexpired  period of the permit Two hundred rupees;  (b) for part 

of a month not exceeding  fifteen days of the unexpired period of the 

permit One hundred rupees:   

Provided that the amount of compensation shall, in no case, be less than four hundred 
rupees.   

(5) Where, in exercise of the powers conferred by sub-clause (iii) of clause (c) of 
subsection (2) of section 103, the terms of an existing permit are modified so as to 
curtail the area or route of any vehicle authorised to be used thereunder, the 
compensation payable to the holder of the permit on account of such curtailment shall 
be an amount computed in accordance with the following formula, namely :--   

Y ´ A   
_____   
R   
 
 

Explanation.-- In this formula,--   



 

 

(i) "Y" means the length or area by which the route or area covered by the permit is 
curtailed;   

(ii) "A" means the amount computed in accordance with sub-section (4);   

(iii) "R" means the total length of the route or the total area covered by the permit.   

(6) The amount of compensation payable under this section shall be paid by the State 
transport undertaking to the person or persons entitled thereto within one month from 
the date on which the cancellation or modification of the permit becomes effective:   

Provided that where the State transport undertaking fails to make the payable within the 
said period of one month, it shall pay interest at the rate of seven per cent.per annum 
from the date on which it falls due.   

106.Disposal of article found in vehicles.- Where any article found in any transport 
vehicle operated by the State transport undertaking is not claimed by its owner within 
the prescribed period, the State transport undertaking may sell the article in the 
prescribed manner and the sale proceeds thereof, after deducting the costs incidental to 
sale, shall be paid to the owner on demand.   

107.Power of State Government to make rules.- (1) The State Government may make 
rules for the purpose of carrying into effect the provisions of this Chapter.   

(2) In particular and without prejudice to the generality of the foregoing power, such 
rules may provide for all or any of the following matters, namely: --   

(a) the form in which any proposal regarding a scheme may be published under section 
99;   

(b) the manner in which objections may be filed under section (1) of section 100;   

(c) the manner in which objections may be considered and disposed of under 
subsection (2) of section 100;   

(d) the form in which any approved scheme may be published under sub-section (3) of 
section 100;   

(e) the manner in which application under sub-section (1) of section 103 may be made;  
(f) the period within which the owner may claim any article found left in any transport 
vehicle under section 106 and the manner of sale of such article;   

(g) the manner of service of orders under this Chapter;   

(h) any other matter which has to be, or may be, prescribed.   



 

 

108.Certain powers of State Government exercisable by the Central Government.- The 
powers conferred on the State Government under this Chapter shall, in relation to a 
corporation or company owned or controlled by the Central Government or by the 
Central Government and one or more State Governments, be exercisable only by the 
Central Government in relation to an inter-State route or area.   
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CHAPTER VII - CONSTRUCTION, EQUIPMENT AND MAINTENANCE OF MOTOR  
VEHICLES   
 
 

109.General provision regarding construction and maintenance of vehicles.- (1) Every 
motor vehicle shall be so constructed and so maintained as to be at all times under the 
effective control of the person driving the vehicle.   

(2) Every motor vehicle shall be so constructed as to have right hand steering control 
unless it is equipped with a mechanical or electrical signaling device of a prescribed 
nature.   

110.Power of Central Government to make rules.- (1) The Central Government may 

make rules regulating the construction, equipment and maintenance of motor vehicles 

and trailers with respect to all or any of the following matters, namely:--  (a) the width, 

height, length and overhang of vehicles and of the loads carried;   

(b) the size, nature and condition of tyres;   

(c) brakes and steering gear;   

(d) the use of safety glasses including prohibition of the use of tinted safety glasses;   

(e) signalling appliances, lamps and reflectors;   

(f) speed governors;   

(g) the emission of smoke, visible vapour, sparks, ashes, grit or oil;   
(h) the reduction of noise emitted by or caused by vehicles;   

(i) the embossment of chassis number and engine number and the date of 
manufacture;   

(j) safety belts, handle bars of motor cycles, auto-dippers and other equipments 
essential for safety of drivers, passengers and other road users;   



 

 

(k) standards of the components used in the vehicle as inbuilt safety devices;   

(l) provision for transportation of goods of dangerous or hazardous nature to human 
life;   

(m) standards for emission of air pollutants:   

Provided that any rules relating to the matters dealing with the protection of 
environment, so far as may be, shall be made after consultation with the Ministry of the 
Government of India dealing with environment.   

(2) Rules may be made under sub-section (1) governing the matters mentioned therein, 
including the manner of ensuring the compliance with such matters and the 
maintenance of motor vehicles in respect of such matters, either generally in respect 
of motor vehicles or trailers or in respect of motor vehicles or trailers of a particular 
class or in particular circumstances.'   

(3) Notwithstanding anything contained in this section, --   

(a) the Central Government may exempt any class of motor vehicles from the 
provisions of this Chapter;   

(b) a State Government may exempt any motor vehicle or any class or description of 
motor vehicles from the rules made under sub-section (1) subject to such conditions as 
may be prescribed by the Central Government.   

111.Power of State Government to make rules.- (1) A State Government may make 
rules regulating the construction, equipment and maintenance of motor vehicles and 
trailers with respect to all matters other than the matters specified in sub-section (1) of 
section 110.   

(2) Without prejudice to the generality of the foregoing power, rules may be made under 
this section governing all or any of the following matters either generally in respect of 
motor vehicles or trailers or in respect of motor vehicles or trailers of a particular class 
or description or in particular circumstances, namely :--   

(a) seating arrangements, in public service vehicles and the protection of passengers 
against the weather;   

(b) prohibiting or restricting the use of audible signals at certain times or in certain 
places;   

(c) prohibiting the carrying of appliances likely to cause annoyance or danger;   

(e) the particulars other than registration marks to be examination by vehicles and the 
manner in which they shall be exhibited;   



 

 

(f) the sue of trailers with motor vehicles; and   

(g) the placement of audio-visual or radio or tape recorder type of devices in the vehicle.   

 

CHAPTER VIII - CONTROL OF TRAFFIC   

112.Limit of speed.- (1) No person shall drive a motor vehicle or cause or allow a motor 
vehicle to be driven in any public place at a speed exceeding the maximum speed or 
below the minimum speed fixed for the vehicle under this Act or by or under any other 
law for the time being in force:   

Provided that such maximum speed shall in no case exceed the maximum fixed for any 
motor vehicle or class or description of motor vehicles by the Central Government by 
notification in the Official Gazette.   

(2) The State Government or any authority authorised in this behalf by the State 
Government may, if satisfied that it is necessary to restrict the speed of motor vehicles 
in the interest of public safety or convenience or because of the nature of any road or 
bridge, by notification in the Official Gazette, and by causing appropriate traffic signs to 
be place, or erected under section 116 at suitable places, fix such maximum speed 
limits or minimum speed limits as it thinks fit for motor vehicles or any specified class or 
description of motor vehicles or for motor vehicles to which a trailer is attached, either 
generally or in a particular area or on a particular road or roads;   

Provided that no such notification is necessary if any restriction under this section is to 
remain in force for not more than one month.   

(3) Nothing in this section shall apply to any vehicle registered under section 60 
while it is being used in the execution of military maneuvers within the area and during 
the period specified in the notification under sub-section (1) of section 2 of the 
Maneuvers, Field Firing and Artillery Practice Act, 1938 (5 of 1938.).   

113.Limits of weight and limitations on use.- (1) The State Government may prescribe 
the conditions for the issue of permits for heavy goods vehicles or heavy passenger 
motor vehicles by the State or Regional Transport Authorities and may prohibit or 
restrict the use of such vehicles in any area or route.   
(2) Except as may be otherwise prescribed, no person shall drive or cause or allow 
to be driven in any public place any motor vehicle which is not fitted with pneumatic 
tyres.   

(3) No person shall drive or cause or allow to be driven in any public place any motor 
vehicle or trailer--   



 

 

(a) the unladen weight of which exceeds the unladen weight specified in the 
certificate of registration of the vehicle, or   

(b) the laden weight of which exceeds the gross vehicle weight specified in the 
certificate of registration.   

(4) Where the driver or person in charge of a motor vehicle or trailer driven in 
contravention of sub-section (2) or clause (a) of sub-section (3) is not the owner, a 
Court may presume that the offence was committed with the knowledge of or under the 
orders of the owner of the motor vehicle or trailer.   

114.Power to have vehicle weighed.- (1) Any person authorised in this behalf by the 
State Government may, if he has reason to believe that a goods vehicle or trailer is 
being used in contravention of section 113, require the driver to convey the vehicle to a 
weighing device, if any, within a distance of the kilometres from any point on the forward 
route or within a distance of twenty kilometres from the destination of the vehicle for 
weighment; and if no such weighment the vehicle is found to contravene in any respect 
the provisions of section 113 regarding weight, he may, by order in writing, direct the 
driver to off-load the excess weight at his own risk and not to remove the vehicle or 
trailer from that place until the laden weight has been reduced or the vehicle or trailer 
has otherwise been dealt with so that it complies with section 113 and on receipt of 
such notice, the driver shall comply with such directions.   

(2) Where the person authorised under sub-section (1) makes the said order in writing 
he shall also endorse the relevant details of the overloading on the goods carriage 
permit and also intimate the fact of such endorsement to the authority which issued that 
permit.   

115.Power to restrict the use of vehicle.- The State Government or any authority 
authorised in this behalf by the State Government, if satisfied that it is necessary in the 
interest of public safety or convenience, or because of the nature of any road or bridge, 
may be notification in the Official Gazette, prohibit or restrict, subject to such exceptions 
and conditions as may be specified in the notification, the driving of motor vehicles or of 
any specified class or description of motor vehicles or the use of trailers either generally 
in a specified area or on a specified road and when any such prohibition or restriction is 
imposed, shall cause appropriate traffic signs to be placed or erected under section 116 
at suitable places:   

Provided that where any prohibition or restriction under this section is to remain in force 
for not more than one month, notification thereof in the Official Gazette shall not be 
necessary, but such local publicity as the circumstances may permit, shall be given of 
such prohibition or restriction.   

116.Power to erect traffic signs.- (1) (a) The State Government or any authority 
authorised in this behalf by the State Government may cause or permit traffic signs to 
be placed or erected in any public place for the purpose of bringing to public notice any 



 

 

speed limits fixed under sub-section (2) of section 112 or any prohibitions or restrictions 
imposed under section 115 or generally for the purposes of regulating motor vehicle 
traffic.   

(b) A State Government or any authority authorised in this behalf by the State 
Government may by notification in the Official Gazette or by the erection at suitable 
places of the appropriate traffic sign referred to in Part A of the Schedule, designate 
certain roads as main roads for the purposes of the driving regulations made by the 
Central Government.   

(2) Traffic signs placed or erected under sub-section (1) for any purpose for which 
provision is made in the Schedule shall be of the size, colour and type and shall have 
the meanings set forth in the Schedule, but the State Government or any authority 
empowered in this behalf by the State Government may make or authorise the addition 
to any sign set forth in the said Schedule, of transcriptions of the words, letters or 
figures thereon in such script as the State Government may think fit provided that the 
transcriptions shall be of similar size and colour to the words, letters or figures set forth 
in the Schedule.   

(3) Except as a provided by sub-section (1), no traffic sign shall, after the 
commencement of this Act, be placed or erected on or near any road; but all traffic 
signs placed or erected prior to the commencement of this Act by any competent 
authority shall for the purpose of this Act be deemed to be traffic signs placed or 
erected under the provisions of sub-section (1).   

(4) A State Government may, by notification in the Official Gazette, empower any 
police officer not below the rank of a Superintendent of Police to remove or cause to be 
removed any sign or advertisement which is so placed in his opinion as to obscure any 
traffic sign from view or any sign or advertisement which is in his opinion so similar in 
appearance to a traffic sign as to be misleading or which in his opinion is likely to 
distract the attention or concentration of the driver.   

(5) No person shall wilfully remove, alter, deface, or in any way tamper with, any 
traffic signs placed or erected under this section.   

(6) If any person accidentally causes such damage to a traffic sign as renders it 
useless for the purpose for which it is placed or erected under this section, he shall 
report the circumstances of the occurrence to a police officer or at a police station as 
soon as possible, and in any case within twenty-four hours of the occurrence.   
(7) For the purpose of bringing the signs set forth in the First Schedule in conformity 
with any International Convention relating to motor traffic to which the Central 
Government is for the time being a party, the Central Government may, be notification 
in the Official Gazette, make any addition or alteration to any such sign and on the issue 
of any such notification, the First Schedule shall be deemed to be amended 
accordingly.   



 

 

117.Parking places and halting stations.- The State Government or any authority 
authorised in this behalf by the State Government may, in consultation with the local 
authority having jurisdiction in the area concerned, determine places at which motor 
vehicles may stand either indefinitely or for a specified period of time, and may 
determine the places at which public service vehicles may stop for a longer time than is 
necessary for the taking up and setting down of passengers.   

118.Driving regulations.- The Central Government may, by notification in the Official 
Gazette, make regulations for the driving of motor vehicles.   

119.Duty to obey traffic signs.- (1) Every driver of a motor vehicle shall drive the vehicle 
in conformity with any indication given by mandatory traffic sign and in conformity with 
the driving regulations made by the Central Government, and shall comply with all 
directions given to him by any police officer for the time being engaged in the regulation 
of traffic in any public place.   

(2) In this section "mandatory traffic sign" means a traffic sign included in Part A of the 
Schedule, or any traffic sign of similar form (that is to say, consisting of or including a 
circular discuss displaying a device, word or figure and having a red ground or border) 
placed or erected for the purpose of regulating motor vehicle traffic under sub-section 
(1) of section 116.   

120.Vehicles with left hand control.- No person shall drive or cause or allow to be driven 
in any public place any motor vehicle with a left-hand steering control unless it is 
equipped with a mechanical or electrical signalling device of a prescribed nature and in 
working order.   

121.Signals and Signalling devices.- The driver of a motor vehicle shall make such 
signals and on such occasions as may be prescribed by the Central Government:   

Provided that the signal of an intention to turn to the right or left or to stop--   

(a) in the case of a mg with a right-hand steering cool may be given by a mechanical 
or electrical device of a prescribed nature affixed to the vehicle; and   

(b) in the case of a motor vehicle with a left hand steering control, shall be given by a 
mechanical or electrical device of a prescribed nature affixed to the vehicle:   

Provided further that the State Government may, having regard to the width and 
condition of the roads in any area or route, by notification in the Official Gazette, exempt 
subject to such conditions as may be specified therein any motor vehicle or class or 
description of Managing Committees from the operation of this section for the purpose 
of plying in that area or route.   

122.Leaving vehicle in dangerous position.- No person in charge of a motor vehicle shall 
cause or allow the vehicle or any trailer to be abandoned or to remain at rest on any 



 

 

public place in such a position or in such a condition or in such circumstances as to 
cause or likely to cause danger, obstruction or undue inconvenience to other users of 
the public place or to the passengers.   

123.Riding on running board, etc.- (1) No person driving or in charge of a motor vehicle 
shall carry any person or permit any person to be carried on the running board or 
otherwise than within the body of the vehicle.   

(2) No person shall travel on the running board or on the top or on the bonnet of a motor 
vehicle.   

124.Prohibition against travelling without pass or ticket.- No person shall enter or remain 
in any stage carriage for the purposes of travelling therein unless he has with him a 
proper pass or ticket:   

Provided that where arrangements for the supply of tickets are made in the stage 
carriage by which a person has to travel, a person may enter such stage carriage but as 
soon as may be after his entry therein, be shall make the payment of his fare to the 
conductor or the driver who performs the functions of a conductor and obtain from such 
conductor or driver, as the case may be, a ticket for his journey.   

Explanation.-- In this section, --   

(a) "pass" means a duty, privilege or courtesy pass entitling the person to whom it is 
given to travel in the stage carriage gratuitously and includes a pass issued on 
payment for travel in the stage carriage for the period specified therein;   

(b) "ticket" includes in single ticket, a return ticket or a season ticket.   

125.Obstruction of driver.- No person driving a motor vehicle shall allow any person to 
stand or sit or to place anything in such a manner or position as to hamper the driver in 
his control of the vehicle.   

126.Stationary vehicles.- No person driving or in charge of a motor vehicle shall cause 
or allow the vehicle to remain stationary in any public place, unless there is in the 
driver's seat a person duly licensed to drive the vehicle or unless the mechanism has 
been stopped and a brake or brakes applied or such other measures taken as to ensure 
that the vehicle cannot accidentally be put in motion in the absence of the driver.  
127.Removal of motor vehicles abandoned or left unattended on a public place.- (1) 
Where any vehicle is abandoned, or left unattended, on a public place for ten hours or 
more, its removal by a towing service may be authorised by the police officer having 
jurisdiction.   

(2) Where an abandoned, unattended, wrecked, burnt or partially dismantled 
vehicle is creating a traffic hazard.because of its position in relation to the highway, or 
its physical appearance is causing the impediment to the traffic, its immediate removal 



 

 

from the highway by a towing service may be authorised by a police officer having 
jurisdiction.   

(3) Where a vehicle is authorised to be removed under sub-section (1) or sub-
section (2) by a police officer, the owner of the vehicle shall be responsible for all 
towing costs, besides any other penalty.   
 
 

128.Safety measures for drivers and pillion riders.- (1) No driver of a two-wheeled motor 
cycle shall carry more than one person in addition to himself on the motor cycle and no 
such person shall be carried otherwise than sitting on a proper seat securely fixed to the 
motor cycle behind the driver's seat with appropriate safety measures.   

(2) In addition to the safety measures mentioned in sub-section (1), the Central 
Government may, prescribe other safety measures of the drivers of two-wheeled motor 
cycles and pillion riders thereon.   

129.Wearing of protective headgear.- Every person driving or riding (otherwise than in a 
side car, on a motor cycle of any class or description) shall, while in a public place, wear 
a protective headgear of such description as may be specified by the State Government 
by rules made by it in this behalf, and different descriptions of headgears may be 
specified in such rules in relation to different circumstances or different class or 
description of motor cycles:   

Provided that the provisions of this section shall not apply to a person who is an Sikh, if 
he is, while driving or riding on the motor cycle, in a public place, wearing a turban:   

Provided further that the State Government may, by such routes, provide for such 
exceptions as it may think fit.   

Explanation.-- "Protective headgear" means a helmet which, --   

(a) by virtue of its shape, material and construction, could reasonably be expected to 
afford to the person driving or riding on a motor cycle a degree of protection from injury 
in the event of an accident; and   

(b) is securely fastened to the head of the wearer by means of straps or other 
fastenings provided on the headgear.   
130.Duty to produce licence and certificate of registration.- (1) The driver of a motor 
vehicle in any public place shall, on demand by any police officer in uniform, produce 
his licence for examination:   

Provided that the driver may, if his licence has been submitted to, or has been seized 
by, any officer or authority under this or any other Act, produce in lieu of the licence a 
receipt or other acknowledgment issued by such officer or authority in respect thereof 



 

 

and thereafter produce the licence within such period, in such manner as the Central 
Government may prescribe to the police officer making the demand.   

(2) The conductor, if any, of a motor vehicle in any public place shall, on demand by 
any police officer in uniform, produce his licence for examination.   

(3) The owner of a motor vehicle (other than a vehicle registered under section 60), 
or in his absence the driver or other person in charge of the vehicle, shall on demand by 
a registering authority or any person authorised, in this behalf by the State Government 
produce the certificate of registration and the certificate of insurance of the vehicle and, 
where the vehicle is a transport vehicle also the certificate of fitness referred to in 
section 56 and the permit.   

Explanation.-- For the purposes of this section, "certificate of insurance" means the 
certificate issued under sub-section (3) of section 147.   

(4) If the licence referred to in sub-section (2) or the certificates or permit referred to 
in sub-section (3), as the case may be, are not at the time in the possession of the 
person to whom demand is made, it shall be as if compliance with this section if such 
person produces the licence or certificates or permit within such period in such manner 
as the Central Government may prescribe to the police officer or authority making the 
demand:   

Provided that, except to such extent and with such modifications as may be prescribed, 
the provisions of this sub-section shall not apply to any person required to produce the 
certificate of registration or the certificate of fitness of a transport vehicle.   

MOTOR VEHICLES ACT, 1988      

138.Power of State Government to make rules.- (1) The State Government may make 
rules for the purpose of carrying into effect the provisions of this Chapter other than the 
matters specified in section 137.   

(2) Without prejudice to the generality of the foregoing power, such rules may provide  
for--   

(a) the removal and the safe custody of vehicles including their loads which have broken 
down or which have been left standing or have been abandoned on roads;   

(b) the installation and use of weighing devices;   

(c) the maintenance and management of wayside amenities complexes;   

(d) the exemption from all or any of the provisions of this Chapter of fire brigade 
vehicles, ambulances and other special classes or descriptions of vehicle subject to 
such conditions as may be prescribed:   



 

 

(e) the maintenance and management of parking places and stands and the fees, if any, 
which may be charged for their use;   

(f) prohibiting the driving downhill of a motor vehicle with the gear disengaged either 
generally or in a specified place:   

(g) prohibiting the taking hold of or mounting of a motor vehicle in motion;   

(h) prohibition the use of foot-paths or pavements by motor vehicles;   

(i) generally, the prevention of danger, injury or annoyance to the public or any person, 
or of danger or injury to property or of abstruction to traffic; and   

(j) any other matter which is to be, or may be, prescribed.   
 
 

CHAPTER IX - MOTOR VEHICLES TEMPORARILY LEAVING OR VISITING INDIA   
 

139.Power of Central Government to make rules.- (1) The Central Government may, by 
notification in the Official Gazette, make rules for all or any of the following purposes, 
namely :--   

(a) the grant and authentication of travelling passes, certificates or authorisations to 
persons temporarily taking motor vehicles cut of India to any place outside India or to 
persons temporarily proceeding out of India to any place outside India and desiring to 
drive a motor vehicle during their absence from India;   

(b) prescribing the conditions subject to which motor vehicles brought temporarily 
into India from outside India by persons intending to make a temporary stay in India 
may be possessed and used in India; and   

(c) prescribing the conditions subject to which persons entering India from any place 
outside India for a temporary stay in India may drive motor vehicles in India.   

(2) For the purpose of facilitating and regulating the services of motor vehicles operating 
between India and any other country under any reciprocal arrangement and carrying 
passengers or goods or both by road for hire or reward, the Central Government may, 
by notification in the Official Gazette, make rules with respect to all or any of the 
following matters, namely :--   

(a) the conditions subject to which motor vehicles carrying on such services may be 
brought into India from outside India and possessed and used in India;   



 

 

(b) the conditions subject to which motor vehicles may be taken from any place in India 
to any place outside India;   

(c) the conditions subject to which persons employed as drivers and conductors of such 
motor vehicles may enter or leave India;   

(d) the grant and authentication of travelling passes, certificates or authorisations to 
persons employed as drivers and conductors of such motor vehicles;   

(e) the particular s (other than registration marks) to be exhibited by such motor vehicles 
and the manner in which such particulars are to be exhibited;   

(f) the use of tailors with such motor vehicles;   

(g) the exemption of such motor vehicles and their drivers and conductors from all or 
any of the provisions of this Act [other than those referred to in sub-section (4) ] or 
the rules made thereunder;   

(h) the identification of the drivers and conductors of such motor vehicles;   

(i) the replacement of the travelling passes, certificates or authorisations, permits, 
licences or any other prescribed documents lost or defaced, on payment of such fee 
as may be prescribed;   

(j) the exemption from the provisions of such laws as relate to customs, police or health 
with a view to facilitate such road transport services;   

(k) any other matter which is to be, or may be, prescribed.   

(3) No rule made under this section shall operate to confer on any person any immunity 
in any State from the payment of any tax levied in that State on motor vehicles or 
their users.   

(4) Nothing in this Act or in any rule made thereunder by a State Government relating  
to:--   

(a) the registration and identification of motor vehicles, or   
(b) the requirements as to construction, maintenance and equipment of motor vehicles 

or   

(c) the licensing and the qualifications if drivers and conductors of motor vehicles,   

(i) to any motor vehicle to which or to any driver of a motor vehicle to whom any 
rules made under clause (b) or clause (c) of sub-section (1) or sub-section (2) apply; or   



 

 

(ii) to any conductor of a motor vehicle to whom any rules made under sub-section 
(2) apply.   

 

CHAPTER X - LIABILITY WITHOUT FAULT IN CERTAIN CASES   
 
 
 

140.Liability to pay compensation in certain cases on the principle of no fault.- (1) 
Where death or permanent disablement of any person has resulted from an accident 
arising out of the use of a motor vehicle or motor vehicles, the owner of the vehicle 
shall, or, as the case may be, the owners of the vehicles shall, jointly and severally, be 
liable to pay compensation in respect of such death or disablement in accordance with 
the provisions of this section.   

(2) The amount of compensation which shall be payable under sub-section (1) in 
respect of the death of any person shall be fixed sum of twenty five thousand rupees 
and the amount of compensation payable under that sub-section in respect of the 
permanent disablement of any person shall be a fixed sum of twelve thousand rupees.   

(3) In any claim for compensation under sub-section (1), the claimant shall not be 
required to plead and establish that the death or permanent disablement in respect of 
which the claim has been made was due to any wrongful act, neglect or default of the 
owner or owners of the vehicle or vehicles concerned or of any other person.   

(4) A claim for compensation under sub-section (1) shall not be detected by reason 
of any wrongful act, neglect or default of the person in respect of whose death or 
permanent disablement the claim has been made nor shall the quantum of 
compensation recoverable in respect of such death or permanent disablement be 
reduced on the basic of the share of such person in the responsibility for such death or 
permanent disablement.   

141.Provisions as to other right to claim compensation for death or permanent 
disablement.- (1) The right to claim compensation under section 140 in respect of death 
of permanent disablement of any person shall be in addition to any other right a 
(hereafter in this section referred to as the right on the principle of fault) to claim 
compensation in respect thereof under any other provision of this Act or of any other law 
for the time being in force.   

(2) A claim for compensation under section 140 in respect of death or permanent 
disablement of any person shall be disposed of as expeditiously as possible and where 
compensation is claimed in respect of such death or permanent disablement under 
section 140 and also in pursuance of any right on the principle of fault, the claim for 
compensation under section 140 shall be disposed of as aforesaid in the first place.   



 

 

(3) Notwithstanding anything contained in sub-section (1), where in respect of the 
death or permanent disablement of any person, the person liable to pay compensation 
under section 140 is also liable to pay compensation in accordance with the right on the 
principle of fault, the person so liable shall pay the first-mentioned compensation and--   

(a) if the amount of the first-mentioned compensation is less than the amount of the 
second-mentioned compensation, he shall be liable to pay (in addition to the 
firstmentioned compensation) only so much of the second-mentioned compensation as 
is equal to the amount by which it exceeds the first-mentioned compensation;   

(b) if the amount of the first-mentioned compensation is equal to or more than the 
amount of the second-mentioned compensation, he shall not be liable to pay the 
second-mentioned compensation.   

142.Permanent disablement.- For the purposes of this Chapter, permanent disablement 
of a person shall be deemed to have resulted from an accident of the nature referred to 
in sub-section (1) of section 140 if such person has suffered by reason of the accident, 
any injury or injuries involving--   

(a) permanent privation of the sight of either eye or the hearing of either ear, or privation 
of any member or joint; or   

(b) destruction or permanent impairing of the powers of any member or joint; or   

(c) permanent disfiguration of the head or face.   

143.Applicability of Chapter to certain claims under Act 8 of 1923.- The provisions of this 
Chapter shall also apply in relation to any claim for compensation in respect of death or 
permanent disablement of any person under the Workmen's Compensation Act, 1923 
resulting from an accident of the nature referred to in sub-section (1) of section 140 and 
for this purpose, the said provisions shall, with necessary modifications, as deemed to 
form part of that Act.   

144.Overriding effect.- The provisions of this Chapter shall have effect notwithstanding 
anything contained in any other provision of this Act or of any other law for the time 
being in force.   
 
 

CHAPTER XI - INSURANCE OF MOTOR VEHICLES AGAINST THIRD PARTY RISKS   
 
 

145.Definitions.- In this Chapter,---   



 

 

(a) "authorised insurer" means an insurer for the time being carrying on general 
insurance business in India under the General insurance Business (Nationalisation) 
Act, 1972 (57 of 1972.), and any Government insurance fund authorised to do 
general insurance business under that Act;   

(b) "certificate of insurance" means a certificate issued by an authorised insurer in 
pursuance of sub-section (3) of section 147 and includes a cover note complying 
with such requirements as may be prescribed, and where more than one certificate 
has been issued in connection with a policy, or where a copy of a certificate has 
been issued, all those certificates or that copy, as the case may be;   

(c) "liability", wherever used in relation to the death of or bodily injury to any person, 
includes liability in respect thereof under section 140;   

(d) "policy of insurance" includes "certificate of insurance";   

(e) "property" includes goods carried in the motor vehicle, roads, bridges, culverts, 
causeways, trees, posts and mile-stones;   

(f) "reciprocating country" means any such country as may on the basis of reciprocity 
be notified by the Central Government in the Official Gazette to be a reciprocating 
country for the purposes of this Chapter;   

(g) "third party" includes the Government.   

146.Necessity for insurance against thirty party risk.- (1) No person shall use, except as 
a passenger, or cause or allow any other person to use, a motor vehicle in a public 
place, unless there is in force in relation to the use of the vehicle by that person or the  
other person, as the case may be, a policy of insurance complying with the 
requirements of this Chapter.   
 

 


